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BRIDGEWATER BECOMES TYCHE ON 31 MAY 2007

WE HAVE already written to all our clients to advise
that on 31 May 2007, Bridgewater Limited will become
Tyche Group Limited.

TYCHE

Nothing else about us is changing. It is the same
directors, staff, shareholders, and office. It’s just our
enthusiasm for building the best financial planning

and investment company in Hong Kong that has
changed, and we cannot wait to start delivering the
improvements.

Tyche was the Greek goddess of wealth and good
fortune. We think that borrowing her name will remind
us every day that the company does not exist in order
for us to be proud of it. It is here to serve our clients,
and if we can achieve what the new name suggests,
that will be far more rewarding for everyone.

Stephen P Gollop, CEO

CENTRAL BANKERS IN WONDERLAND

IT’S TIME TO congratulate ourselves. We have long
predicted that the Federal Reserve would soon become
trapped between a “slowing” economy and rising
inflation, a condition known as “stagflation”. That is
now happening. Inflation is clearly on the way up while
the economy is turning down, with US housing under
particular pressure. The Fed can’t afford to cut rates
and risk an immediate USD collapse, but neither can
they afford to raise rates and risk an immediate debt
crunch and economic depression.

(Those who believe in the notion that stock markets
always reflect the health of an economy, and who cite
new highs in the Dow as proof that the US economy
is solid, should be advised that the best-performing
stock market over the past 12 months is that of
Zimbabwe, up 12,000 per cent.)

It should be noted in this regard that so far only the
mortgage market is in crisis; actual property prices
have held on relatively well. There are two reasons for
this. Firstly, Fed chairman “Helicopter Ben” Bernanke
has lately been flooding the banking system with cash
via repurchase agreements (REPOs) to support asset
prices.

Secondly, many sellers, including sellers at foreclosure
auctions, have simply taken their properties off the
market after receiving no bids, in the vain hope of
better times. As an example, of the 5,316 homes put
forward to foreclosure auction in March in California,
one of the states where housing speculation has been
rampant, 4,796 (or 90 per cent) went back to the lenders
after receiving no bids.

Interestingly, the Fed stated in the Open Market
Committee’s 20-21 March meeting that “Further policy
firming might prove necessary to foster lower inflation”,
a stance upheld in the 9 May meeting as well. While
in general we wouldn’t really suggest anyone listen
much to the Fed for economic guidance — remember
Greenspan advising homeowners to take on variable
interest rate mortgages at the height of the refinancing
boom? — what they indicate here could actually happen.
Rising rates are a realistic possibility.

Internationally renowned economist Jim Rogers thinks
so, too. Asked in a recent interview by how much he
would expect rates to increase, he said, “If I told you
how high interest rates were going to go, you wouldn’t
publish the article . . . But I will tell you the world has
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